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MEMC ELECTRONIC MATERIALS, INC. (WFR -$12.04")

St. Peters, MO

STOCK DATA

52 Week Range

ADTV - 3 Month
Market Cap

Shares Outstanding
(Diluted)

EARNINGS DATA

EPS (FD Operating)

Dec. 2003A 2004A
1Q $0.09 $0.16
2Q 0.13 0.19
3Q 0.16 0.27
4Q 0.15 0.26
FY $0.53 $0.89
P/E 18.0x 15.0x
FY 2003A 2004A
Revenue 781.1 1,028.0

FINANCIAL DATA

Cash & Equivalents
Accounts Receivable
Inventories

Current Assets

Total Assets

Total Current Liabilities
Long-Term Debt

Total Debt

Total Stockholder Equity

Financial Values In Millions

$13.28-
$7.33
0.8

$2,502.9

222.1

2005E

$0.24
0.26
0.28
0.30
$1.08
11.1x

2005E
1,136.9

4Q04

$92.31
$140.73
$127.56
$390.33
$982.54
$215.62
$116.08
$140.48
$442.08

Important disclosures may be found on the last two pages of the report.

Market Perform
Price Target $10.00

WFR 4Q Results: Margin Pressure an Issue--
Maintaining Market Perform Rating

Summary and Recommendation

MEMC reported its 4Q results yesterday after the close. Reported 4Q
revenues of $268.4M were down 2.5% QOQ, although in line with the
midpoint of the company’ s guidance range, and above our estimate of
$261.5M. But, reported gross margin of 36.6% was well below our
estimate of 38% due to an unfavorable product mix (200mm wafers under
pricing pressure). Although the disappointing margins are expected to keep
pressure on stock, we believe amix of improving wafer demand
environment by midyear as well as the company’s continued efforts to
improve EBITDA and FCF margins are two catalysts that could make us
become more aggressive on the name. However, given the uncertainties
with demand this early in the quarter, we maintain our Market Perform
rating until thereisincreased visibility.

Key Points

e 4Q margins an issue. Although revs. were better than expected, the
lower GM combined with higher than expected op. cost resulted in
a25.6% op. margin, lower than our est. of 27.6%. Despite the lower
op. profit of $68.6M, alower than modeled tax rate helped MEMC
to realize op. EPS of $0.26, above our $0.23 est.

e Guidance was a mixed bag. Despite WFR's flat 1Q05 revenue
guidance, which is $21M above our est., the impact to EPSis only
$0.03 of upside to our estimate.

e 300mm ramp underway. WFR continues to add 300mm capacity
asit spent $52M in capex in 4Q04, up 100% QOQ. Thisis expected
to help it have 150,000 of 300mm wafers-per-month capacity by the
end of 1Q05, which will help improve the 300mm wafers mix to
18%.

e Focuson EBITDA and FCF margin improvement. When we
launched coverage on the name last August, we argued for
continued improvement in operational efficiencies and cash flow
before becoming aggressive on the name. Although the mix issue
put pressure on GM exiting ' 04, we are somewhat encouraged to
see the EBITDA margin improving to 30% by the year-end, up
from 22%in ' 03.
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Risks

Given the current inventory overhang, we expect near-term risks to current estimates, as amore
prolonged inventory correction could affect wafer starts over the next six months.

MEMC recently extended the useful lives of certain assets to better reflect their economic life.
This reevaluation resulted in a 2% favorable impact on gross profit, which somewhat affects
comparisons. We, thus, would look for ongoing improvement in gross margin through better
asset utilization and turnover to determine management’ s effectiveness.

Although Texas Pecific Group’s (TPG) ownership in MEMC has been reduced from 90% to its
current level of about 60%, we believe that thisis still an overhang on the stock that has nothing
to do with fundamentals. We expect further reduction in TPG’ s ownership going forward.
Although the industry has consolidated, mitigating the risk of wafer-supply overcapacity, we
believe that the risk of overcapacity remains as Japan-based competitors, with deep pockets,
could flood the market with 300mm capacity aimed at increasing market share.

Given MEMC' sfacility loans and the indenture for its senior subordinated secured notes, the
company is required to fulfill a number of restrictive covenants. In the event of violation, the
loan commitments under the revolving credit facility may terminate, and, thus, the loan and
accrued interest outstanding would be lost.

Company Profile

Incorporated in 1984, MEMC Electronic Materials, Inc., is engaged in the design, manufacture,
and sale of electronic-grade wafers for the semiconductor industry. The company provides
wafersin sizes ranging from 100 millimeters (4 inches) to 300 millimeters (12 inches),
including three general categories of wafer: prime polished, epitaxial, and test/monitor. Its
principal customers are semiconductor device manufacturers, including major memory,
microprocessor, and application-specific integrated circuit (ASIC) manufacturers and foundries.
MEMC's wafers are used as a starting material for the manufacture of various types of
semiconductor devices, including microprocessor, memory, logic, and power devices. The
company operates manufacturing facilities in Europe, Malaysia, Japan, South Korea, the United
States, and Taiwan.



] e § R W L S 1 I T Mdol

TUT e 3 o T P B e P T At R - L o /o -] a4

g RE MEE wES L) WE0E e REEL OMETL REGHAL |MOFE O MEPA- MEIE O Add, BbUELD 2
gl % loco  F 3F0 % 870 F #E0 % 20 1571 20 % an F 50 F (G0 % &0 F 90 % e00 % Teliol - 543
T TIGE 5Ey - T Tale RO T BT PO R M S T T [al a1 e —

PR =L HEF ®OLE ) EHRE ES L] RIGE  METL RTTPO |MUSF MERA- MGSE HESd- Add, BbUELD =
gl % |ogo  F o870 % 870 F ¥E0 % G20 320 B0 % a0 # 50 $ |50 F 90 % o0 $ E0D ¥ 540 LMNOD - 543
et it bt [t 52EE ¥122 1222 2 1222 e (IRt A | T Lz SAYTHS

®TF ML WIS HOTE Mgl Rl REE WP MO KOUBE  WEED MEFE i sbuey

A P T A HELb HIEE P00l MABR NKITEL MBI RIn0RE- ML MR- WETE  WYLED Add BDUELYS

M2 RIIZ AT “E07 MLE M2 MIGE MMlZ MEDE MG M waal RUE MEEL MG AnUSAAY (810 ]
LI 1ag ¥ia &5 Ve T5IE 0 LS 04 [T aal ¥ 56 £4z L6l TwlOL - AA03M L3N

=TF LR HEE P HET HEEL O WOOT KEF HET WIEE  WEED MEGH i Sbuey] 5

L A g I MIRD HELE ER T M99 MMBR MEUS MBI MERRGL ML MEAA- AA0l MGG Add AbUELS =

LR T ®TIZ LA ®E0Z LB LN HEIE RAE WEA A HEH =gl ROEL MR KRG SNUSAAY (B0 ] %
FoEE 1'aq ¥ia &g VEs (1578 a5 LB Vet 55 al ¥ 68 TuT LBl A0 LMOD - 300 L3N
¥ 0z 0z 0z 0z 2l +Z Fir: e L2 3 4 B2 7l ¥2 SLSIHILM A LIHOMIA
- - - - - ezl ] - I521 Ll Izl 1] (=N (AT 1l Wl 9314w H3aH1O

WOOE W00 HO0E HO0E 00T HEEE [WEu WIGE WOST MOGE ®yLT o Mg WIGE  WGEI WOER e HE]
Iz ! ¥al Gl el TES b a0z L2 ¥l 69 Iy o g 78 AL

=0k MEE WG i bt I TR e B PR MO MEOF MEL HAET i sbuey

HEEL WLEL =l T WTET ERT: MOPS MEDE  RKSLY WELE wIAeD |MIE- MGIT- WIED WI0ES Add BDUELYS

o R PR 7 MOEE MEEE Y52 MIGE [MEeT MITOT MEEl MEE wroz o |MNe MEEZ OWOEL Rag ANUaRaY [B10]
50 =t L E ) 39 5352 VL T 0 LT [ ) L8k TFE BT Lid0dd ¥wl3dd
1521 15l L5l 15l Izl 15l ¥ I+l gl 59 1l 7L P ] ¥zl H3AH1O

=0k MEE L] =yl MEUl MEEL MEME WOEL HEE ] MO ®OZ o sbuey

HIOE WD Myl HEGE L) HEE METL  MERIl NKIEL Mbb ROL O |METE MPID MOT8 HEEw Add, BbUELD 2

WELE |MiED HTEE HILE HEST WIGE  [WEST WPO0T WEEE RANZ wEEl MRl HIE O WL EyA SnUSAaS [E10]
b 58 o8 T} LEd 5E5T a4 ) INiE] i T LEE 595 i i3 L140H4 9MILyH3d0

HE ®E ME WA L) L L) ey =L M5 ®TL MEL MES £ ) MG SNUaRa (B0 ] %
rEd 08 FEL 3] el Bl Tl #il ] i s Lal 7l ¥l Ll TS

L RO MO HOT HEE HLT MET HEE R MET HTF HTF ROk MEF HETD SnUSAaY [F10] %
555 3] LY b 5 IF:T ¥l ¥ 6 ¥ BIE EX: ¥a 5 ¥ J%d

ML |MEE MOEE MEAE MEAE MEGE  [Meer MITOF RIvC LIS MEET  |MEIE MEEZ  MOEZ MEER AnuaRaY [B10]
¥Izk Gl il 520 T ¥EAE T L0l T8 ot ot ¥Fa 585 G5 TS L140"d S50
Sl ol iy ks 55 a0 5359 0l 5l ¥aal 551 Tabg ERIL! ¥l Azl FHel S800 1710l

RIE LI MO =T Gy Al =l L1 T HIE =l “El o sbuey

Al =l L) WIS ®ydl wYlE MEDE  ME0F  MIEE MOl ®dl T HOD =k WAL Add, BbUELD 2
B35l | 088 B1EZ g7 E4E IR0} B I T 648 98 #EEC Flad 508 BGEL F1EL b1 e

G0Ad | 350030 J50d35 SS0Mnr 3s0dwiAl ¥0Ad | wF0090 wr0das wFOMnr wRIE TR E0Ad | wo0030 wold3ds woonnr woodwi R

L23a a4l



AR RRE G - IMASS0H IpYals] - “ou] "0 pUE hasiie sbulig 'uewpa 4 03 hiejandold
FANIE F00E S LROTOF] [EANE ) Lee 0F] LEFED TE0F] IEE300E: 3 I (U0 3 N N N =TV E: 3 B =03 SIEYS lad YSED 18p]
050% La0% B50F 050% b I PRI BS0F La0f |es0¥F 350%F eS0¥ 3L 0¥ AIEYS a4 s
GUEE aLrE o] Lt EELE Bk I LolE g0 e20¥F 3g0d LooEl BIEYSEN[EH, YO0 T 2| qIDUE |
GOEd 30 2% o 23 g GELE L3'LE ¥ CoLE Joog  erof agnd  LooEl 2IEYS 134 anje s oo
(N = =3 (T = ]
] A ¥a w3 ] A 9 “a R b Wi il oLl 7L YSET HY S18sSy a0au) bune 1adn)
9 =y | 4 ] 4] g g i g G up YSET ¥ £1955g oo bunelady
e s “Ee =52 “ag Bty oy “Za e k] HEL “5H HEEZE- hanb3gqag g0
AN} 591 1gn LZn 4z 50 k0 a5 10 L0 2L 15#°25) hinb34192] Wia)-buo]
9z ¥ 192 % 822 % 002 ¥ )64 F o902 o4 T oFQIELOF +oF o0l ¥ o0l ¥ [ENAE D BUrIO M, 180y
551 0¥l a2l FAN a0l G271 £l 0l 131 131 B0l 2B QNEY Yanig
LEE 122 an'e LEL L3 20'e 290 ps) | 05} L1 591 0%l OlE juang
=Tl IRCE= PN Tl
SEece b UBESIT  leeedl 99GEODT [ FSoEE [ E:23 | BT EIGCT BT T =E T e ) o] hInb3 S1apIoy=aIeys g Saniigen] (g0 L
252849 ¥+a19 eSS 02'S6+% B0°2+F SOESe LGRS PEOEZE | E9EEL EOCAd) 0g'Lzk lzezl hunbg S1aployaleys (g0 ]
Ar0bs A0S A0S b 0+S ab0bS  PELZES 20109 ZAEE | EVEES  CEAIS A1S05 ESAES SAIQEIT [EI10L
947802 L7802 947802 92802 L7802 22 dle OFEES e | ZEEEE BFEIE [T EZlE EATIET] U 1IN0 -U00 139i0)
203l a0al a0all a0al a0ral 15021 F{Retal) 192421 5265 20oa (8 ] 250l 18P Wia) buon
295618 Z9°61E 29612 Z96lE E96IE OS'ESL LGAEE BLCGE | SOPPE PAERE  EFA0E ZE'55E Sal|IqelT Iaun B30 |
216l £271El 2Bl £Z1EL £Z1EL PEFET ZUELl EEEETN I - T EEEEY R ERETn]
IR 1} 0¥'+2 0¥+ 0F+2 L8712 SF°L5 0E'38 wELL a0 SEES 2001 1]ap Wia) Joys
LINE3 5430 10H3YHS 2 S3LEG
QE222  0E9GLL  MPCED) 995800 | #5206 E2188 12968 90258 | S492) 0 9E°CES 90ME9 29FES S1assy |B10 L
+ELEL 544 SR +SLEL 544 ¥E'3E w20l aras wLE B2 ot ot} 858 SFEEE JUAUND-UOU 120
FOEA5 SLEES Wzng CETLE LAvPE BTLEL LA RS 55185 | LE0LE SPESE EEE0E 5516} 3dd
EELLS 199t 28 EEE 125l CL0BE  BOGEE 9EAEE Stble | GEGIE CE9SE  FOFE il S1EESY JUSIND [B10 ]
2L'BE ZLB2 2B 2LBE 2L'BE Zhog Al wELE e LLGE 2581 2Bl S1A5SE JUSIND 1210
SE"A%L SEEFl OrLEl 3328 A5°LEL BLEL A5EL 5062k | B¥EOL AELE 8138 +I06 18U SaloUaAL|
327951 G5°EG] baavl 051+l 0% L8151 98851 SZEL | 20E0L B0l i1 EE'AS 190 "A[qEAIAIa] SIUN0 Y
SELAL BLEFL 2081 2L 12728 LEEnl E+EZ] 290% | 0L0SL 28SEL 29.71 0204l SiUajeRINDa g Yz
51355
B ko) METET] S,
RN Pt d Hd Hl2 il | P E g HIRIE L 40
[ =g EHeiE T i e
biL] 3 02k #F Pu3- 4
el S i Faddn ALl ALE ApEd bt Akl Aaldn EHER
Bk *iE- w05 hEe Akl £l 898 *EG- b2l =g 0zl
LGEE 2981 ¥+EL LI'EL LGS 0502 LR SE'¥ EL'3 L0+ ALEL a1IENnf
AU HSY D 3344
SELAL SCEFL 94081 2L 1228 GEEnl CEIEL 0L48 | 008l 28GEl 29471 0209l YSEQ pu3=
oo oo oo oo 1) T#EG] TN ToF ol [EER] Tanrnl TEraz] LREE [ENTVENT+1
BLERL AL°0E1 it [Et i) EV¥EZ) ca0vl oLogk | 28SE 2adEl 0E0al 53531 Y=& ] buiuuibag+
L1587 298l Bl 0Bl LEZL lnznzl ors (R 54 l#L1 legal lzLgzl YEED Ul |asEasaa]iasealal| =
oo oo oo oo loggal 154°0%] [ 2965 IL0°LL 8512 Lo L6 0F] bulUEL 4 Woyy YSED =
oo oo oo oo L0°EL [IEXT] R [ENNN L FEEL LSLE [ TS IR I3y 209S JoWno
oon oo oo oon el 1ELD$) LFELE) ZFes | lagel lzial  Laganl Loorest) 1990 [FUCnIppy
oon oo oo oon LiF2l LA 1452l 155°E2) GEAL e £0n BE'8G 1192p 243 "qe1] MR2-Uop) Ul Rag ] o)
L4 +) lEL e 0Lk LS80 lz21sl  Lebszl 1] lezag) | leonel  lesesl  logizl 6L 51 Dunsanu) Woyy Ysen =
DI %] [ELE] I02T] [GE08] felel oGzl 00+l [oesl JTeoezl Teregl 1021zl Tall [Za[ES 0 18 DmpUSds e
oon oo oo oon o a0 1o lezragl | laoel  Lgzel oo 2070 S1ASEY JUALNT-UOR Jayig Ul 1a L1ou)
L2 EL 0'ga 3 3L'ES oplal o3y LOEl SEEC PaEE BEEC L2528 BE'LE SUQIEISdD WOy Ysen =
oo oo oo oo EEN [EFE] [T} [ ook LE0L LEL Tzanl [1gap [oRa] qET] Ua1ng O [Jaag] 10|
oo oo oo oon 113l 22 oo l0+El £9°% 152721 190 lELL SIFESY JUALNT JAyi U e o)
el 1524l 3R] l&0rG) lg2 2l lzzdl E¥'0L lagell | legul 6L 1#5°5) (Bl Salojuanu] ul e o))
lzel el lELel leenl 51 [[Tig=0 Ll lezall a5t 1226l al L 2|qEnlS0a SJUN02XY Ul Iaa] 1y
1+l L 15721 W2l 57l L 20l ZEE a2l ara ot a8 UONEZNIOWY ) UONEDaIda]
2039 L9 05°L5 ZLES 9529 2L 'BS 0909 |E'5E O +E 02 55 822 +2EL SUOIE 100 WO 2U0aU] 130
e F{ifaf3 E il E e i) ToeIT EETI[af EE T {5 T3] S IS f I TA P E N T EEITa]y ) 1159 E:3)

(ol s = e B = = )



AR RRE G - IMASS0H IpYals] - “ou] "0 pUE hasiie sbulig 'uewpa 4 03 hiejandold
FANIE F00E S LROTOF] [EANE ) Lee 0F] LEFED TE0F] IEE300E: 3 I (U0 3 N N N =TV E: 3 B =03 SIEYS lad YSED 18p]
050% La0% B50F 050% b I PRI BS0F La0f |es0¥F 350%F eS0¥ 3L 0¥ AIEYS a4 s
GUEE aLrE o] Lt EELE Bk I LolE g0 e20¥F 3g0d LooEl BIEYSEN[EH, YO0 T 2| qIDUE |
GOEd 30 2% o 23 g GELE L3'LE ¥ CoLE Joog  erof agnd  LooEl 2IEYS 134 anje s oo
(N = =3 (T = ]
] A ¥a w3 ] A 9 “a R b Wi il oLl 7L YSET HY S18sSy a0au) bune 1adn)
9 =y | 4 ] 4] g g i g G up YSET ¥ £1955g oo bunelady
e s “Ee =52 “ag Bty oy “Za e k] HEL “5H HEEZE- hanb3gqag g0
AN} 591 1gn LZn 4z 50 k0 a5 10 L0 2L 15#°25) hinb34192] Wia)-buo]
9z ¥ 192 % 822 % 002 ¥ )64 F o902 o4 T oFQIELOF +oF o0l ¥ o0l ¥ [ENAE D BUrIO M, 180y
551 0¥l a2l FAN a0l G271 £l 0l 131 131 B0l 2B QNEY Yanig
LEE 122 an'e LEL L3 20'e 290 ps) | 05} L1 591 0%l OlE juang
=Tl IRCE= PN Tl
SEece b UBESIT  leeedl 99GEODT [ FSoEE [ E:23 | BT EIGCT BT T =E T e ) o] hInb3 S1apIoy=aIeys g Saniigen] (g0 L
252849 ¥+a19 eSS 02'S6+% B0°2+F SOESe LGRS PEOEZE | E9EEL EOCAd) 0g'Lzk lzezl hunbg S1aployaleys (g0 ]
Ar0bs A0S A0S b 0+S ab0bS  PELZES 20109 ZAEE | EVEES  CEAIS A1S05 ESAES SAIQEIT [EI10L
947802 L7802 947802 92802 L7802 22 dle OFEES e | ZEEEE BFEIE [T EZlE EATIET] U 1IN0 -U00 139i0)
203l a0al a0all a0al a0ral 15021 F{Retal) 192421 5265 20oa (8 ] 250l 18P Wia) buon
295618 Z9°61E 29612 Z96lE E96IE OS'ESL LGAEE BLCGE | SOPPE PAERE  EFA0E ZE'55E Sal|IqelT Iaun B30 |
216l £271El 2Bl £Z1EL £Z1EL PEFET ZUELl EEEETN I - T EEEEY R ERETn]
IR 1} 0¥'+2 0¥+ 0F+2 L8712 SF°L5 0E'38 wELL a0 SEES 2001 1]ap Wia) Joys
LINE3 5430 10H3YHS 2 S3LEG
QE222  0E9GLL  MPCED) 995800 | #5206 E2188 12968 90258 | S492) 0 9E°CES 90ME9 29FES S1assy |B10 L
+ELEL 544 SR +SLEL 544 ¥E'3E w20l aras wLE B2 ot ot} 858 SFEEE JUAUND-UOU 120
FOEA5 SLEES Wzng CETLE LAvPE BTLEL LA RS 55185 | LE0LE SPESE EEE0E 5516} 3dd
EELLS 199t 28 EEE 125l CL0BE  BOGEE 9EAEE Stble | GEGIE CE9SE  FOFE il S1EESY JUSIND [B10 ]
2L'BE ZLB2 2B 2LBE 2L'BE Zhog Al wELE e LLGE 2581 2Bl S1A5SE JUSIND 1210
SE"A%L SEEFl OrLEl 3328 A5°LEL BLEL A5EL 5062k | B¥EOL AELE 8138 +I06 18U SaloUaAL|
327951 G5°EG] baavl 051+l 0% L8151 98851 SZEL | 20E0L B0l i1 EE'AS 190 "A[qEAIAIa] SIUN0 Y
SELAL BLEFL 2081 2L 12728 LEEnl E+EZ] 290% | 0L0SL 28SEL 29.71 0204l SiUajeRINDa g Yz
51355
B ko) METET] S,
RN Pt d Hd Hl2 il | P E g HIRIE L 40
[ =g EHeiE T i e
biL] 3 02k #F Pu3- 4
el S i Faddn ALl ALE ApEd bt Akl Aaldn EHER
Bk *iE- w05 hEe Akl £l 898 *EG- b2l =g 0zl
LGEE 2981 ¥+EL LI'EL LGS 0502 LR SE'¥ EL'3 L0+ ALEL a1IENnf
AU HSY D 3344
SELAL SCEFL 94081 2L 1228 GEEnl CEIEL 0L48 | 008l 28GEl 29471 0209l YSEQ pu3=
oo oo oo oo 1) T#EG] TN ToF ol [EER] Tanrnl TEraz] LREE [ENTVENT+1
BLERL AL°0E1 it [Et i) EV¥EZ) ca0vl oLogk | 28SE 2adEl 0E0al 53531 Y=& ] buiuuibag+
L1587 298l Bl 0Bl LEZL lnznzl ors (R 54 l#L1 legal lzLgzl YEED Ul |asEasaa]iasealal| =
oo oo oo oo loggal 154°0%] [ 2965 IL0°LL 8512 Lo L6 0F] bulUEL 4 Woyy YSED =
oo oo oo oo L0°EL [IEXT] R [ENNN L FEEL LSLE [ TS IR I3y 209S JoWno
oon oo oo oon el 1ELD$) LFELE) ZFes | lagel lzial  Laganl Loorest) 1990 [FUCnIppy
oon oo oo oon LiF2l LA 1452l 155°E2) GEAL e £0n BE'8G 1192p 243 "qe1] MR2-Uop) Ul Rag ] o)
L4 +) lEL e 0Lk LS80 lz21sl  Lebszl 1] lezag) | leonel  lesesl  logizl 6L 51 Dunsanu) Woyy Ysen =
DI %] [ELE] I02T] [GE08] felel oGzl 00+l [oesl JTeoezl Teregl 1021zl Tall [Za[ES 0 18 DmpUSds e
oon oo oo oon o a0 1o lezragl | laoel  Lgzel oo 2070 S1ASEY JUALNT-UOR Jayig Ul 1a L1ou)
L2 EL 0'ga 3 3L'ES oplal o3y LOEl SEEC PaEE BEEC L2528 BE'LE SUQIEISdD WOy Ysen =
oo oo oo oo EEN [EFE] [T} [ ook LE0L LEL Tzanl [1gap [oRa] qET] Ua1ng O [Jaag] 10|
oo oo oo oon 113l 22 oo l0+El £9°% 152721 190 lELL SIFESY JUALNT JAyi U e o)
el 1524l 3R] l&0rG) lg2 2l lzzdl E¥'0L lagell | legul 6L 1#5°5) (Bl Salojuanu] ul e o))
lzel el lELel leenl 51 [[Tig=0 Ll lezall a5t 1226l al L 2|qEnlS0a SJUN02XY Ul Iaa] 1y
1+l L 15721 W2l 57l L 20l ZEE a2l ara ot a8 UONEZNIOWY ) UONEDaIda]
2039 L9 05°L5 ZLES 9529 2L 'BS 0909 |E'5E O +E 02 55 822 +2EL SUOIE 100 WO 2U0aU] 130
e F{ifaf3 E il E e i) ToeIT EETI[af EE T {5 T3] S IS f I TA P E N T EEITa]y ) 1159 E:3)

(ol s = e B = = )






IMPORTANT INFORMATION CONCERNING FRIEDMAN, BILLINGS, RAMSEY & CO., INC.

Company Specific Disclosures
Specific disclosures are applicable to tickers indicated.

MEMC ELECTRONIC MATERIALS, INC. (WFR) http://www.fbrcorp.com/d.asp?GVKEY=060992&1ID=01

General Disclosures

Information about the research analyst responsible for this report:

The analyst(s) whose name(s) appear with an ** on the front page of this report certifies that the views expressed herein accurately reflect the analyst's
personal views as to the subject securities and issuers, and further certifies that no part of such analyst's compensation was, is, or will be, directly or
indirectly, related to the specific recommendations or views expressed by the analyst in the report. The analyst(s) responsible for this research report
has received and is eligible to receive compensation, including bonus compensation, based on Friedman, Billings, Ramsey & Co. Inc.'s ("FBRC")
overall operating revenues, including revenues generated by FBRC's investment banking department.

Information about our investment banking department:

In the normal course of its business, FBRC seeks to perform investment banking and other services for various companies and to receive compensation
in connection with such services. As such, investors should assume that FBRC intends to seek investment banking or other business relationships with
the companies.

Information about our recommendations, holdings and investment decisions:

Our brokers and analysts may make recommendations to their clients, and our affiliates may make investment decisions that are contrary to the
recommendations contained in a research report. Such recommendations or investment decisions are based on the particular investment strategies,
risk tolerances, and other investment factors of that particular client or affiliate. From time to time, FBRC, its affiliated entities, and their respective
directors, officers, employees, or members of their immediate families may have a long or short position in the securities mentioned in this report.

Information about our rating system:
FBRC instituted the following three-tiered rating system on October 11, 2002 for securities it covers:

® Outperform — FBRC expects that the subject company will outperform similar companies within its industry over the next 12—18 months. We
recommend that investors buy the securities at the current valuation.

® Market Perform — FBRC expects that the subject company will perform in line with similar companies within its industry. We recommend that
investors maintain their current positions and add on weakness as the valuation or fundamentals become more favorable.

® Underperform — FBRC expects that the subject company will underperform similar companies within its industry. We recommend that
investors reduce their positions until the valuation or fundamentals become more compelling.

Rating FBRC Research Distribution!|[FBRC Banking Services in the past 12 months?
Buy (Outperform) 47.1 % 22.2 %

Hold (Market Perform)/45.4 % 7.3%

Sell (Underperform) (7.5 % 0.0 %

MAs of midnight on the business day immediately prior to the date of this publication.
A description of the five-tiered rating system used prior to October 11, 2002, can be found at http://www.fbrcorp.com/disclosurespre10702.asp.

General information about this research report:

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from sources we
believe to be reliable, but is not guaranteed as to accuracy and does not purport to be complete. This report should not be construed as advice
designed to meet the particular investment needs of any investor, nor as an offer or solicitation to buy or sell the securities mentioned herein, and any
opinions expressed herein are subject to change.

These securities may be sold to or purchased from customers or others by FBRC acting as principal or agent. This publication has been issued and
approved by FBRC under a compliance routine approved by Friedman, Billings, Ramsey, International Ltd., its U.K. FSA Regulated affiliate, for
distribution to U.K. and European non-private clients.

Commentary regarding the future direction of financial markets is illustrative and is not intended to predict actual results, which may differ substantially
from the opinions expressed herein. References to "median,” "consensus," "Street," etc., estimates of economic data refer to the median estimate of
economists polled by Bloomberg L.P.

If any hyperlink is inaccessible, call 800.846.5050 and ask for Editorial.
Copyright 2005 Friedman, Billings, Ramsey & Co., Inc.

“Closing price of last business day immediately prior to the date of this publication.
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